














PENINSULA VOLUNTEERS, INC.
NOTES TO FINANCIAL STATEMENTS - (Continued)
JUNE 30, 2008 AND 2007

NOTE 4 - PROPERTY AND EQUIPMENT

Property, equipment and accumulated depreciation are comprised of the following amounts on June 30, 2008 and 2007:

2008 2007
Little House:
Improvements $ 2,680,771 $ 2,564,520
Furniture and equipment 707,148 606,888
3,387,919 3,171,408
Rosener House:
Building 3,940,777 3,940,777
Improvements 327,876 327,876
Furniture and equipment 372,331 372,331
4,640,984 4,640,984
Meals on Wheels:
Improvements 2,330 2,330
Furniture and equipment 144,126 58,839
146,456 61,169
Administrative:
Improvements 4,843 4,843
Furniture and equipment 149,711 149,711
154,554 154,554
Total property and equipment at cost 8,329,913 8,028,115
Less accumulated depreciation 3,088,551 2,831,929
Total property and equipment, net $ 5241362 $ 5,196,186

NOTE S - IMPUTED LEASEHOLD

In 1954 PVI built the facilities at Little House and deeded them to the City of Menlo Park ("the City.") The City leases the facilities
back to PVI for $12 per year, based on the terms of the current lease dated February 1, 1995 and expiring on January 31, 2015. On
July 1, 2001, PVI extended its ground lease agreement dated January 15, 1980 with the City of Menlo Park for the Rosener House
location for a term of twenty-five years for $1 per vear, with an option to extend for an additional ten years.

Unconditional promises to give the use of long-lived assets for a specified number of periods in which the donor retains legal title to
the long-lived asset may be received in connection with leases. The estimated net present value of the contributed rent is required
under SFAS No. 116 to be recognized as temporarily restricted revenue when the promise is received. Contributed rents receivable
due in more than one year are discounted to their estimated net present value using a risk-free rate of return, typically the three-
month U.S. Treasury bill rate in effect at the date the promise was received. Peninsula Volunteers, Inc. has estimated the net present
values of the Little House and Rosener House leases using discount rates of 5.49% and 3.40%, respectively, based on the three-
month U.S. Treasury bill rate in effect at each lease's inception. The imputed leasehold value is amortized using the interest method
over the term of each lease and is recorded annually as additional contribution revenue.
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PENINSULA VOLUNTEERS, INC.
NOTES TO FINANCIAL STATEMENTS - (Continued)
JUNE 30, 2008 AND 2007

NOTE 6 - LEASE COMMITMENTS AND CONTINGENCIES

PVI leases its Little House and Rosener House facilities based on the terms of the respective leases, as discussed in note 5.

As of June 30, 2008, Peninsula Volunteers, Inc. had entered into various noncancelable operating lease agreements for the rental of
office equipment. Minimum rentals on an annual basis are as follows: $6,424 in 2009 and none thereafter.

NOTE 7 - CONCENTRATIONS OF CREDIT RISK

PVI maintains its investment accounts primarily with three brokerages. These investments, which are described in note 3, are not
protected under the Federal Depository Insurance Corporation (FDIC) or other regulatory agency, therefore the Organization is not
insured against investment loss.

Cash balances exceeding the FDIC limit totaled zero and $73.812 for the years ended June 30, 2008 and 2007, respectively.
Occasionally, the balances during the fiscal year exceed the $100,000 insured limit. Management does not believe that PVI is
exposed to significant risk in association with the uninsured balances.

NOTE 8 - EMPLOYEE BENEFIT PLANS

PVI adopted a SIMPLE IRA plan ("the Plan") in 1998 under Internal Revenue Code Section 408(p), whereby employees may
contribute up to $10,000 of their annual salary to the Plan, with additional salary deferrals allowed for employees over age fifty. The
Plan allows a discretionary employer match of up to 3% of eligible employees' annual compensation. PVI made matching
contributions of $29,810 for 2008 and $26,546 for 2007.

NOTE 9 - RELATED PARTY TRANSACTIONS

Peninsula Volunteers, Inc. contracts with a related nonprofit organization, Peninsula Volunteers Properties, Inc. ("PVP") for food
services provided to the residents of a low-income apartment complex for seniors owned by PVP. The two organizations share a
common board of directors, a joint liability insurance policy, and provide services to older adults under the common name,
"Peninsula Volunteers." In addition, Peninsula Volunteers, Inc. has agreed, but is not obligated, to make payments of $561 per
month on PVP's mortgage with the State of California.

NOTE 10 - DONATED SERVICES, MATERIALS AND FACILITIES

In 2008, PVI received donated services and fundraising supplies valued at $132,326 ($23,987 in 2007.) PVI pays annual rent for
Little House and Rosener House at an amount significantly less than market rate. The approximate fair value of these annual lease
values has been estimated by a real estate professional to be $375,000 and $155,000, respectively. These amounts are included in
the accompanving financial statements in accordance with SFAS No. 116, as described in note 5.

PVI also receives over 20,000 hours of donated services from unpaid volunteers assisting in various program and fundraising
activities. No amounts have been recognized in the accompanying statements of activities because the criteria for recognition of such
volunteer effort under SFAS No. 116 have not been met.

NOTE 11 - CONDITIONAL PROMISE TO GIVE

On February 18, 2007, Peninsula Volunteers, Inc. received from the Sovereign Order of St. John of Jerusalem Knights Hospitaller
(SOSJ) a conditional promise to provide $200,000 in funding for the renovation of the Little House kitchen. The primary conditions
for funding were that the renovation be completed and approved for occupancy by local government agencies, and that the new
kitchen be placed in active use. Construction work on the project was completed, occupancy permits obtained, and the kitchen was
placed in active use on July 30, 2007. The conditions set by the donor having been substantially met, PVI's management recorded
the contribution revenue in the accompanying financial statements for the year ended June 30, 2008, in accordance with SFAS No.
116.
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PENINSULA VOLUNTEERS, INC.
NOTES TO FINANCIAL STATEMENTS - (Continued)
JUNE 30, 2008 AND 2007

NOTE 12 - PRIOR PERIOD ADJUSTMENT

The management of Peninsula Volunteers, Inc. has restated the balance of its permanently restricted net assets and the
corresponding opening balance of unrestricted net assets. This restatement corrects an error in the classification of contributions
and net assets, based on donor stipulations that their contributions made in 2007 be invested in perpetuity by PVI, with the earnings
available at the discretion of the board of directors for use in PVI's operations. Beginning balances for 2007 are correct as originally
reported.

2007
PERMANENTLY RESTRICTED NET ASSETS: ENDOWMENT FUND
As previously reported $ -
Adjustment to record contributions permanently restricted by donors 1,017,860
Balance at end of year, as restated $ 1,017,860
UNRESTRICTED NET ASSETS: BOARD-DESIGNATED ENDOWMENT EARNINGS
As previously reported $ -
Adjustment to record earnings on permanently restricted net assets 79,213
Balance at end of year, as restated $ 79,213
UNRESTRICTED NET ASSETS: UNDESIGNATED
As previously reported $ 11,473,553
Adjustment to record permanently net assets and earnings on these assets (1,097,073)
Balance at end of year, as restated $ 10,376,480
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PENINSULA VOLUNTEERS, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2008

Pass-through

Federal Entity Expenditures
Federal Grantor/ CFDA Identifying of Federal
Pass Through Grantor/Program Number Number Awards
U.S. Department of Health and Human Services
Pass-through programs from San Mateo County:
Special Programs for the Aging: Nutrition Services
Meals on Wheels - Seniors 93.045 570004R66248 $ 247,730

Special Programs for the Aging: Grants for Supporting Services and Senior Centers

Alzheimer's Day Care Resource Center 93.044 570004R66248 60,002
Multipurpose Senior Services Program 93.044 66932 20,230
Nutrition Services Incentive Program
Adult Day Care Program 93.053 570004R66248 41,533
Adult Day Care - Transportation 93.053 570004R66248 35,402
Adult Day Care - Nutrition 93.053 570004R66248 60,131
Family Caregiver Support Program
Adult Day Care - Supplies and Equipment 93.052 570004R66248 1,268
Total U.S. Department of Health and Human Services 466,296

U.S. Department of Veterans Affairs
Formula Grant Administered by State of California Medi-Cal Program:

Veterans State Nursing Home Care

Adult Day Care Program 64.015 N/A 120,935
Total U.S. Department of Veterans Affairs 120,935
Total Expenditures of Federal Awards S 587,231

Note A - Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Peninsula Volunteers,
Inc. and is presented on the accrual basis of accounting. The information in this schedule is presented in accordance with the
requirement of OMB Circular A-133, Audits of States, Local Government, and Non-Profit Organizations . Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the preparation of, the basic financial

statements.



REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

August 26, 2008

To the Board of Directors
PENINSULA VOLUNTEERS, INC.
Menlo Park, CA

We have audited the financial statements of the Peninsula Volunteers, Inc. ( a nonprofit organization) as of and for the year ended
June 30, 2008, and have issued our report thereon dated August 26, 2008. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards i1ssued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Peninsula Volunteers, Inc.'s internal control over financial reporting as a basis
for designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of Peninsula Volunteers, Inc.'s internal control over financial reporting. Accordingly,
we do not express an opinion on the effectiveness of the Organization's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the normal course
of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the organization's ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting principles, such that there is more than a
remote likelihood that a misstatement of the organization's financial statements that is more than inconsequential will not be
prevented or detected by the organization's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote
likelihood that a material misstatement of the financial statements will not be prevented or detected by the organization's internal
control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph of this
section and would not necessarily identify all deficiencies in internal control that might be significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.

Compliance and Other Matters

As a part of obtaining reasonable assurance about whether Peninsula Volunteers, Inc.'s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards .

This report is intended solely for the information and use of management, the audit committee, others within the entity, and Board of
Directors of Peninsula Volunteers, Inc., and federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

August 26, 2008

To the Board of Directors
PENINSULA VOLUNTEERS, INC.
Menlo Park, CA

Compliance

We have audited the compliance of Peninsula Volunteers, Inc. (a nonprofit organization) with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are
applicable to its major federal program for the year ended June 30, 2008. Peninsula Volunteers, Inc.'s major federal program is
identified in the summary of auditors' results section of the accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts and grants applicable to its major federal program is the responsibility of
Peninsula Volunteers, Inc.'s management. Our responsibility is to express an opinion on Peninsula Volunteers, Inc.'s compliance
based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards , issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards
and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about Peninsula Volunteers, Inc.'s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination of Peninsula Volunteers Inc.'s
compliance with those requirements.

In our opinion, Peninsula Volunteers, Inc. complied, in all material respects, with the requirements referred to above that are
applicable to its major federal program for the year ended June 30, 2008.

Internal Control Over Compliance

The management of Peninsula Volunteers, Inc. is responsible for establishing and maintaining effective internal over compliance
with the requirements of laws, regulations, contracts, and grants applicable to federal programs. In planning and performing the
audit, we considered Peninsula Volunteers, Inc.'s internal control over compliance with the requirements that could have a direct
and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control on compliance.
Accordingly, we do not express an opinion on the effectiveness of Peninsula Volunteers, Inc.'s internal control over compliance.

A control deficiency in an entity's internal conrol over compliance exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or detect noncompliance with a
type of compliance requirement of a federal program on a timely basis. A significant deficiency is a control deficiency, or
combination of cotnrol deficiencies, that adversely affects the entity's ability to administer a federal program such that there is
more than a remote likelihood that noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity's internal control.
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To the Board of Directors
Peninsula Volunteers, Inc.
Page Two

A material weakness is a significant deficiency, or combination of significant deficiencies, that results, in more than a remote
likelihood that material noncompliance with a type of compliance requirement of a federal program will not be prevented or
detected by the entity's internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the first paragraph of this
section and would not necessarily identify all deficiencies in internal control that might be significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above.

Peninsula Volunteers, Inc.'s responses to the findings identified in our audit, if applicable, are described in the accompanying
schedule of findings and questioned costs. We did not audit Peninsula Volunteers, Inc.'s responses and accordingly, we express no
opinion on them.

This report is intended solely for the information and use of management, the audit committee, others within the entity, the Board
of Directors of Peninsula Volunteers, Inc. and federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.
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PENINSULA VOLUNTEERS, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2008

A. SUMMARY OF AUDITORS' RESULTS
1. The auditors' expresses an unqualified opinion on the financial statements of Peninsula Volunteers, Inc.

2. No significant deficiencies were disclosed during the audit or reported in the "Report on Internal Control over
Financial Reporting and on Compliance and other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards ."

3. No instances of noncompliance material to the financial statements of Peninsula Volunteers, Inc. were disclosed
during the audit.

4. No significant deficiencies were disclosed during the audit of the major federal awards program or reported in the
"Report on Compliance with Requirements Applicable to Each Major Program and on Internal Control over Compliance
in Accordance with OMB Circular A-133".

5. The auditors' report on compliance for the major federal award program referred to above expresses an unqualified
opinion.

6. There are no audit findings relative to the major federal award program of Peninsula Volunteers, Inc. which are
required to be reported in Part C of this Schedule.

7. The federal award program tested as a major program was U.S. Department of Health and Human Services, CFDA
Numbers 93.044, 93.045, 93.052 and 93.053.

8. The threshold for distinguishing Type A and B programs was $300,000.
9. Peninsula Volunteers, Inc. was determined to be a low-risk auditee.

B. FINDINGS - FINANCIAL STATEMENTS AUDIT

None.

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARDS PROGRAMS AUDIT

None.

D. SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

There were no audit findings for the year ended June 30, 2008.
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